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An act to create the Kentucky Pension Fund Survival Act

Be it enacted by the Youth Assembly of the Commonwealth of Kentucky

Section I: The tax on tobacco products sold within the Commonwealth of Kentucky will be raised from fifteen
percent (15%) to twenty-five percent (25%) of the actual price for which the distributor sells the product.

Section Il: “Tobacco products”, as defined by the Kentucky Department of Revenue, are any smokeless
tobacco products, smoking tobacco, chewing tobacco, and any kind or form of tobacco prepared in a manner
suitable for chewing or smoking, or both, or any kind or form of tobacco that is suitable to be placed in an
individual's oral cavity, but does not include cigarettes or reference cigarettes.

Section lll: The proposed ten percent (10%) increase in taxation on tobacco products will generate four-
hundred-ninety-nine-thousand, five-hundred-two dollars ($499,502) in revenue annually*. This increase in
Eevenue wiI)I provide a net revenue gain of one-hundred-ninety-nine-thousand, eight-hundred-one dollars
$199,801).

Section IV: The proportionate tax rate of three cents ($0.03) on each twenty (20) cigarettes [sixty cents
($0.60) per pack] will be raised to a proportionate tax rate of fifteen cents ($0.15) on each twenty (20)
cigarettes [three dollars ($3.00) per pack].

Section V: The proposed four-hundred percent (400%) increase in taxation on cigarettes will generate one-
billion, two-hundred-seventy-five-million dollars ($1B, 275M) in revenue annually**. This increase in revenue
will provide a net gain of one-billion, twenty-million dollars ($1B, 20M) for the Commonwealth of Kentucky.

Section VI: The proposed tax increase on the sale of cigarettes will remain in place for 2 years following the
enactment of this bill.

Section VII: The Kentucky Energy and Environment budget will be reduced at a rate of ten-million dollars
($10 million) annually, for 5 years following the enactment of this bill.

Section VIII: All funds acquired in accordance with the passage of this bill will be deposited into the Kentucky
Pension Fund, held and distributed by Kentucky Retirement Systems.

Section IX: This bill will be declared inactive and will be removed from the Kentucky state budget entirely five
(5) years after implementation and all budget alterations will be reset to fiscal year 2014 rates.

Section X: This bill will be enacted as part of the Kentucky state budget on July 1, 2015.

*Calculated using figures from Kentucky fiscal year 2011-2012
**Calculated using figures from Kentucky fiscal year 2011-2012




