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An act to establish a cap and trade program on CO2 emissions in Kentucky

Be it enacted by the Youth Assembly of the Commonwealth of Kentucky

Section 1: This bill is in response to the growing need for an emission reduction plan that will protect human
health and the environment while providing regulatory certainty to the industry. This bill will set a limit on
total coal emissions in the State of Kentucky through a cap and trade program.

Section 2: Kentucky is home to 20 coal-burning power plants that greatly contribute to the state’s annual
CO2 emissions of 148 million metric tons. About 93% of Kentucky's net electricity generation came from
coalin 2013.

Section 3: An emissions cap will be set for the total amount of carbon emissions from the state. Permits or
“allowances” are distributed to polluting entities: one allowance per ton of carbon dioxide. The total amount
of allowances will be equal to the cap. A company or utility may only emit as much carbon as it has
allowances for. Allowances will be distributed proportional to the previous amount of emissions and the
number of allowances distributed each year will decrease by a set amount.

Section 4: Polluting entities are allowed to sell or trade their allowances. This gives companies the option to
innovate and reduce emissions or buy more allowances, which creates a market for carbon emissions.
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22 Section 5: If companies fail to emit less than their allowances they will be fined: $10,000 automatically and
23 $5,000 for each additional ton of emissions.
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25  Section 6: This bill will be regulated by the Kentucky Department of Environmental Protection.
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27  Section 7: This bill will go into effect on January 1st, 2016.



